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OATH OR AFFIRMATION

I, N Mark E. Field , swear {or affirm) that, to the best of

my knowledge and belief.the,accompanying.financial statement and supporting schedules pertaining to the firm of
Summitf Securities Gfoup 'LLC as

of ! December 31 i ,2007 _ are true and correct. | further swear (or affirm) that

. [ L S B N T . . . .
neither the company.ror at‘l)\' partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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Signaf’ure
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Presidént

Notary Public
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This report ** contains (check all applicable boxes): -
& (a) Facing Page.
4 (b) Statement of Financial Condition.
& (c) Statement of kxsmzfbnsxk Operations .
B (d) Statement of @hangsxiBixariat Conatiximarx  Cash. Flows ' '
[l (e} Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
d (g) Computation of Net Capital. '
O
O
a
a
0
a

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i} Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation._

{I) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

1 (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Grant Thornton %

Accountants and Business Advisors

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Members of
Summit Securities Group LLC

We have audited the accompanying statement of financial condition of Summit Securities Group LLC (the
“Company”) as of December 31, 2007 that you are filing pursuant to rule 17a-5 under the Securites
Exchange Act of 1934. This financial statement is the responsibility of the Company’s management. Qur
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standatds generally accepted in the United States of
America as established by the American Institute of Certified Public Accountants. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement. An audit includes consideration of internal control over financial reporting as
a basis for designing audit procedures that are approptiate in the circumstances, but not for the purpose of
exptessing an opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining on a test basis, evidence
supporting the amounts and disclosures in the financial statement, assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, such financial statement presents fairly, in all material respects, the financial position of
Summit Securities Group LLC at December 31, 2007, in conformity with accounting principles generally
accepted in the United States of America.

%n‘f’m Z,«’/p

New York, New York
March 25, 2008
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25th Floor
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Grant Thornten LLP

! . US member of Grant Thornton International



Summit Securities Group LLC
STATEMENT OF FINANCIAL CONDITION

December 31, 2007

ASSETS

Cash and cash equivalents

Due from clearing broker

Securities owned, at fair value

Commission receivable

Property and equipment - net of accumulated
depreciation and amortization of $54,919

Other assets

Total assets

LIABILITIES AND MEMBERS’ EQUITY
Liabilitdes
Accrued expenses and other liabilittes

Trade date payable for unsettled transaction
Securities sold, not yet purchased, at fair value

Liabilities subordinated to claims of general creditors

Members’ equity

Total habilities and members’ equity

The accomparnying notes are an integral part of this statement of financial condition.

'm

$ 5,177,843
5,492,252

2 875,660
2,569

603,579
545,688

$14.697.591

$ 409,519
955 885
3,971,875
5,337,279
6,100,000

3,260,312

$14.697.591



Summit Secunties Group LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

December 31, 2007

NOTE A - BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Summit Securities Group LLC (the “Company”) was formed under the laws of the state of Delaware on
January 29, 2007. The Company is a registered broker-dealer and is 2 member of the Financial Industry
Regulatory Authonty, Inc. (“FINRA”). The Company is engaged primarily in brokerage and investment
banking and is registered under the rules of the Securities and Exchange Act of 1934. The Company
commenced operations on September 7, 2007. Summit Research Holdings Inc (“Summit Research”)
owns 80% interest in the Company.

The following is 2 summary of significant accounting policies followed by the Company:
a.  Revenue Recognition

Securities transactions and related revenues are recorded on a trade-date basis.
b, Use of Estimates

The preparation of the statement of financial condition in conformity with accounting principles
generally accepted in the United States requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilides and disclosures of contingent assets and
liabilities at the date of the financial statement.. Actual results could differ from those estimates.

¢. Cash and Cash Equivalents

Cash equivalents include short-term highly liquid investments, such as money market investments.
The Company considers all highly liquid investments putchased with a remaining maturity of 90
days or less to be cash equivalents.

d Securities Qwned and Securities Sold, Not Yet Purchased

Securities owned and securities sold, not yet purchased, ate valued at fair value. Fair value is
generally based on the last quoted price as of the end of the year. If a security did not trade on such
day, the value is based upon prices quoted by unaffiliated market makers that regulatly trade similar
securiies. The resulting difference between cost and matket is included in current income.
Securities owned 2nd securities sold, not yet purchased, consisted of fixed income debt securities
which amounted to $2,875,660 and $3,971,875, respectively, at December 31, 2007.



Summit Securities Group LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)

December 31, 2007

NOTE A (continued)

e,

Property and Equipment

Property and equipment are recorded at cost. Depreciation is calculated over the useful lives of the
assets under the straight line method. For leaschold improvements, amortization is provided over
the shorter of the useful life or the lease term.

Income Tax

No provision for has been made for Federal or state income taxes since the taxable income or loss
of the Company is to be included in the returns of the members. The Company is subject to local
unincorporated business taxes in the jurisdiction in which it operates.

Recent Accounting Pronouncements

In July 2006, the Financial Accountng Standards Board (“FASB”) issued Interpretation No. 48
(FIN 487), “Accounting for Uncertainty in Income Taxes - an Interpretation of FASB Statement
No. 109.” FIN 48 presctibes the minimum recognition threshold a tax position must meet in
connection with accounting for uncertainties in income tax positions taken or expected to be taken
by an entity before being measured and recognized in the financial statements. On February 1,
2008, the FASB decided to defer the effective date of FIN 48 for eligible nonpublic enterprises and
to require those enterprises to adopt FIN 48 for annual periods beginning after December 15, 2007.
Management is currently evaluating the impact the adoption of FIN 48 will have on the Company’s
statement of financial condition.

In September 2006, the FASB issued Statement of Financial Accounting Standards (“SFAS™) No.
157, “Fair Value Measurements.” SFAS No. 157 estabhshes a framework for measuring fair value
under accounting principles generally accepted in the United States of America, clarifies the
definition of fair value within that framework, and expands disclosures about the use of fair value
measurements. SFAS No. 157 is effective for fiscal years beginning after November 15, 2007. The
provision of this statement is to be applied prospectively as of the fiscal year of adoption.
Management is currently evaluating the impact the adoption of SFAS 157 will have on the
Company’s statement of financial condition.



Summit Securities Group LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)

December 31, 2007

NOTE A (continued)

In February 2007, the FASB issued SFAS No. 159, “The Fair Value Option for Financial Assets and
Financial Liabilides.” SFAS No. 159 allows for the measurement of certain financial assets and
financial liabilites at fair value. Under this statement, an entity may elect the fair value option on an
instrument-by-instrument basis and measure the changes in the fair value as unrealized gains and
losses in earnings. This statement is effective for the first fiscal year beginning after November 15,
2007. Management is currently evaluating the impact the adoption of SFAS 159 will have on the
Company’s statement of financial condition.

NOTE B - DUE FROM CLEARING BROKER
Due from clearing broker includes proceeds from securiges sold short, net receivables and payables on
securities transactions and deposits with the clearing broker. Proceeds related to securities sold, not yet
purchased, are restricted undl the securities are purchased. The Company’s clearing operations are
provided by one broker. The cleaning broker has the right to charge the Company for any losses that

result from a customer’s fatlure to complete the security transactions.

The amount due from clearing broker is protected under SEC Rule 15¢3-3 (see Note E).

NOTE C - PROPERTY AND EQUIPMENT

Property and equipment at December 31, 2007 are comprised of the following:

Furniture and fixtures $166,849
Equipment 59,287
Computer and monitors 140,416
Leasehold improvement 291,946
658,498

Less: Accumulated depreciation and amortization 54,919
$603,579

-6 -




Summit Secunties Group LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)

December 31, 2007

NOTE D - COMMITMENTS AND CONTINGENT LIABILITIES
At December 31, 2007, the Company is obligated under a lease for office and storage space, which
expires on October 31, 2014. The lease provides for increases in operating expenses over base year

atmounts,

Approximate future minimum annual rental payments under the lease are as follows:

2008 $ 375,074
2009 375,074
2010 375,074
2011 390,488
2012 395,625
Thereafter 725315

$2.636.650

The Company maintains a collateral account with a financial institution amounting to about $475,000 as
security for a letter of credit issued in favor of the landlord relating to its operating lease, which is
included in other assets in the statement of financial condition.

NOTE E - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC’s Uniform Net Capital Rule (Rule 15¢3-1), which requires that net
capital, as defined, shall be the greater of $100,000, or 12.5% of aggregate indebtedness for 12 months
after commencing the business as a broker dealer. At December 31, 2007, the Company had net capital
of $5,542,469, which was $5,442,469 in excess of the amount required. The Company’s ratio of
aggregate indebtedness to net capital was .05 to 1 at December 31, 2007.

Proptietary accounts held at the clearing broker (“PAIB Assets”) are considered allowable assets in the
computation pursuant to an agreement between the Company and the clearing broker, which requires,
among other things, that the clearing broker perform a computation for PAIB Assets similar to the
customer reserve computation set forth in SEC Rule 15¢3-3.



Summit Securities Group LI.C
NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)

December 31, 2007

NOTE F - LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

The subordinated borrowings are covered by agreements approved by FINRA and are thus available in
computing net capital under the SEC’s Uniform Net Capital Rule. Borrowings under subordinated
agreements expire on November 30, 2010 and bear interest at rates 8% per annum. To the extent that
such borrowings are required for the Company’s continued compliance with minimum net capital
requirements, they may not be repaid.

NOTE G - OFF BALANCE SHEET RISK

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to its
cleating broker on 2 fully disclosed basis. All of the customers’ money balance and long and short
securlty positions are carried on the books of the clearing broker. In accordance with the clearance
agreement, the Company has agreed to indemnify the clearing broker for losses, if any, which the
clearing broker may sustain from carrying securities transactions introduced by the Company. In
accordance with industry practice and regulatory requirements, the Company and the clearing broker
monitor collateral on the customers’ accounts.

In normal course of business, the Company’s customer activities involve the execution, settlement and
financing of various customer securities transactions. These activities may expose the Company to off-
balance-sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations
and the Company has to purchase or sell the financial instrument underlying the contract at a loss.

Securities sold, not yet purchased are recorded as liabilities in the statement of financial condition and
have market risk to the extent that the Company, in satisfying its obligation, may have to purchase
securities at a higher value than that recorded in the statement of financial condition.

NOTE H - CONCENTRATION OF CREDIT RISK

The Company maintains its cash in financial institutions, which at times, may exceed federally insured
limits. The Company has not experienced any losses in such accounts and believes it is not subject to
any significant credit risk on cash.




Summit Securities Group LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)

December 31, 2007

NOTE I - RELATED PARTY TRANSACTIONS

The Company incurred interest on the subordinated borrowings from its members of $81,556 during
the period which is included in accrued expenses and other liabilities on the Statement of Financial
Condition at December 31, 2007.

NOTE J - CONTINGENCIES

The Company is involved in a routine examination by the FINRA. Management of the Company
believes that the ultimate disposition of this examination will not have a matertal adverse effect on the
financial condition of the Company.



Grant Thornton &%

Accountants and Business Advisors

March 25, 2008

To the Members of
Summit Secutities Group LLC

In planning and performing our audit of the financial statements of Summit Securities Group LLC (the
“Compaﬁy”) as of December 31, 2007 and for the period January 29, 2007 (inception) to December 31,
2007 (on which we issued our report dated March 25, 2008), in accordance with auditing standards generally
accepted in the United States of America, we considered the Company’s internal control over financial
reporting (“internal control”) as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we have made a
study of the practices and procedures followed by the Company, including consideration of control activities
for safeguarding secunities. This study included tests of such practices and procedures that we considered
relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate
indebtedness and net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls and
of the practices and procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives
of internal control and the practices and procedures are to provide management with reasonable but not

. 60 Broad Street
25th Floar
New York, NY 10004
B 2024221000
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absolute assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management’s
authorization and recorded propetly to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lLsts additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error
ot fraud may occur and not be detected. Also, projection of any evaluaton of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely
basis. A significant defiiengy 1s a control deficiency, or combination of control deficiencies, that adversely
affects the entity’s ability to iitiate, authorize, record, process, or report financial data reliably in accordance
with generally accepted accounting principles such that there is more than a remote likelthood that a
misstatement of the entty’s financial statements that is more than inconsequential will not be prevented ot
detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelthood that a material misstatement of the financial statements will not be prevented or
detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the fitst and second
paragraphs above and would not necessanily identify all deficiencies in internal control that might be material
weaknesses. We did not identfy any deficiencies in internal control and control actvides for safeguarding
securities that we consider to be materal weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2007, to meet the SEC’s
objectives.

This report is intended solely for the information and use of the members of the Company, management,
the SEC, the Financial Industry Regulatory Authority, and other regulatory agencies that rely on rule 17a-
5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is
not intended to be, and should not be, used by anyone other than these specified parties.

Yours truly,

Q&eﬂ’(ﬁmﬁmw
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